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agencies, philanthropies and private sector organisations to ideate, innovate, implement and 
institutionalise systems-level solutions that promote prosperity and resilience for all. We work 
globally, but have a primary focus on India and the developing world. We provide actionable 
research, support policy implementation, and build capacity to institutionalise change. 

Over the next few decades, the developing world will negotiate important transitions, as 
societies and the economy move from rural to urban, farm to factory, informal to formal, 
brown to green, and analogue to digital. We help leaders manage these transitions and the 
inevitable dislocations they cause, in order to secure long-term prosperity and social stability 
for each individual. Key to our vision is the national pursuit of sustained economic growth.

Artha Global was founded by the leadership team of IDFC Institute, a Mumbai-based think/ 
do tank with over a decade’s experience working with the Union, state and local governments 
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Executive Summary
This manifesto advocates for a fundamental reorientation of the development sector, 
emphasising broad-based economic growth as the cornerstone for improving human 
wellbeing in developing countries. By prioritising growth, leveraging recent advancements in 
JURZWK�WKHRU\��DQG�DGRSWLQJ�D�PRUH�SUDFWLFDO�DQG�ćH[LEOH�GHYHORSPHQW�DSSURDFK�� LW�DUJXHV�
that substantial and sustainable improvements in living standards can be achieved. 

Focusing on Economic Growth as the Cornerstone of Development

The central argument of this manifesto is that broad-based economic growth should be the 
primary focus of development strategies because it has proven to be the most effective means 
of reducing poverty and improving overall well-being. Economic growth is not just one among 
many goals—it is the fundamental driver that enables a wide range of positive outcomes in 
health, education, infrastructure, and living standards.

Developing countries experienced unprecedented economic growth in the latter half of the 
20th century. The population-weighted average GDP per capita in these countries rose from 
������� LQ������ WR��������� LQ������� UHćHFWLQJ�DQ�DQQXDO�JURZWK� UDWH�RI��������ZKLFK� LV����
WLPHV�IDVWHU�WKDQ�WKH�KLVWRULFDO�DYHUDJH�RI�������IURP�\HDU���WR������

• %HWZHHQ������DQG�������&KLQDèV�UDSLG�HFRQRPLF�JURZWK��DYHUDJLQJ�����DQQXDOO\��OLIWHG�
over 800 million people out of extreme poverty. This transformation highlights the pow-
er of sustained economic growth in reducing poverty on a massive scale.

• 6RXWK�.RUHDèV�*'3�SHU�FDSLWD�LQFUHDVHG�IURP������LQ������WR�RYHU���������E\�����æD�
����IROG�LQFUHDVH��7KLV�JURZWK�ZDV�DFFRPSDQLHG�E\�VLJQLĆFDQW�LPSURYHPHQWV�LQ�KHDOWK��
education, and overall living standards, showcasing how economic expansion can trans-
form a nation.

• 6XVWDLQHG�HFRQRPLF�JURZWK�UHGXFHG�,QGRQHVLDèV�SRYHUW\�UDWH�IURP�RYHU�����LQ������WR�
XQGHU�����WRGD\��LOOXVWUDWLQJ�WKH�HIIHFWLYHQHVV�RI�ORQJ�WHUP�JURZWK�LQ�LPSURYLQJ�OLYLQJ�
standards.

There is a near-perfect correlation between median consumption levels and poverty rates 
across countries (R-squared value of 0.98), indicating that broad-based economic growth is 
essential for large-scale poverty reduction. This correlation holds true across various contexts 
and time periods, highlighting  the universal role of growth as a driver of poverty reduction 
and human development.

By focusing on economic growth, countries can achieve broad-based improvements in living 
standards—encompassing health, education, and infrastructure—while laying the foundation 
for long-term prosperity. Growth delivers on many other fronts, making it the most effective 
strategy for large-scale, sustainable development.
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Leveraging the Latest Understanding of Growth to Revamp Development 
Strategies

Recent advancements in development economics have offered a more nuanced understanding 
of how growth occurs, highlighting the importance of context-specific policies, state capacity, 
and structural transformation. These insights challenge traditional development paradigms 
and call for a re-evaluation of how development strategies are formulated and implemented.

Structural Transformation as a Growth Driver

• Vietnam’s shift from an agriculture-based economy to one that is centred on manufac-
turing reduced poverty from nearly 60% in the 1990s to below 5% today. This example 
illustrates the critical role of structural transformation in driving sustained economic 
growth and poverty reduction.

• The development of Bangladesh’s garment industry, supported by coordinated inter-
national efforts, has made it a global leader in textile exports. This transformation has 
significantly boosted employment and economic growth, demonstrating how targeted 
structural changes can drive broad-based development.

Context-Specific Policies

• Rwanda’s economic strategy since 2000, which focuses  on national reconciliation, 
modernization, and private sector development, has maintained GDP growth rates of 
7-8% annually. This approach highlights how context-sensitive policies, aligned with a 
country’s unique circumstances, can drive sustained growth.

• Ethiopia’s Agricultural Transformation Agency, which was established in 2010, has 
tailored its interventions to local conditions, significantly improving agricultural produc-
tivity. This context-specific approach has been instrumental in driving overall economic 
growth in Ethiopia, demonstrating the importance of policies that reflect local realities.

Innovation and Technological Adoption:

• South Korea’s transition to a high-income economy was fuelled by the creation of in-
novation ecosystems and the facilitation of technology transfer. The country’s focus on 
fostering innovation and adopting new technologies was crucial for driving productivity 
and sustaining long-term growth.

• Launched in 2007 with international support, M-Pesa revolutionised mobile banking 
in Kenya and beyond. By 2021, M-Pesa had over 50 million active users across seven 
African countries, processing over 15 billion transactions annually. This case exemplifies 
how innovation, supported by appropriate policies, can have a transformative impact on 
economic growth and financial inclusion.

These examples demonstrate the importance of tailoring development strategies to local 
conditions, integrating technological advancements, and focusing on structural transformations 
that support sustained economic growth. The latest understanding of growth processes calls 
for a more sophisticated and context-sensitive approach to development.
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A New Development Approach: Moving Beyond Traditional Methodologies

To effectively implement growth-centric strategies, a new approach to development is 
required—one that is not overly reliant on traditional methodologies like randomised controlled 
trials (RCTs) or driven by the need to publish papers or promote ideological points. Instead, 
development efforts should be more practical, context-sensitive, and focused on long-term, 
comprehensive strategies.

:KLOH�5&7V�RIIHU� YDOXDEOH� LQVLJKWV� LQWR� VSHFLĆF�� ORFDOLVHG� LQWHUYHQWLRQV�� WKHLU�QDUURZ� IRFXV�
often leads to fragmented and piecemeal solutions rather than comprehensive development 
strategies. For example, successful RCTs in Kenya, such as deworming programs in schools, 
DGGUHVV�VSHFLĆF�LVVXHV�EXW�IDLO�WR�LPSDFW�EURDGHU�V\VWHPLF�FKDOOHQJHV��7KLV�GHPRQVWUDWHV�WKH�
limitations of RCTs in addressing complex development needs that require more integrated 
and systemic solutions.

Current development paradigms often focus on low poverty thresholds, such as $1.90 per day, 
which do not capture the broader aspirations of people in developing countries. This approach 
can lead to a misallocation of resources, as it overlooks the need for more ambitious goals 
WKDW�UHćHFW�WKH�WUXH�SRWHQWLDO�RI�WKHVH�SRSXODWLRQV��$�PRUH�JURZWK�RULHQWHG�DSSURDFK�ZRXOG�
prioritise raising overall living standards, not just lifting people above a minimal poverty line.

Successful international development strategies have shifted from narrow, project-based 
approaches to comprehensive policies that drive structural transformation and broad-based 
growth.

• The coordinated international efforts that supported Bangladesh’s garment industry, 
such as macroeconomic reforms endorsed by the World Bank and IMF, market access 
provided by the EU’s ‘Everything But Arms’ initiative, and programs to improve labour 
standards, illustrate the effectiveness of a long-term, growth-oriented approach. This 
VHFWRU�QRZ�DFFRXQWV�IRU�RYHU�����RI�WKH�FRXQWU\èV�H[SRUWV��HPSOR\LQJ�PLOOLRQV�DQG�
demonstrating how comprehensive development plans can lead to sustained growth.

• International donors aligned their support with Rwanda’s national development strate-
gy, contributing to sustained growth and development. This alignment underscores the 
importance of coordinated international efforts in supporting growth-centric policies 
that are tailored to local contexts.

• The success of M-Pesa highlights how targeted support for innovative solutions can 
OHDG�WR�VLJQLĆFDQW�HFRQRPLF�DQG�VRFLDO�EHQHĆWV��,QWHUQDWLRQDO�GRQRUV�SOD\HG�D�FUXFLDO�
role in the early stages of M-Pesa’s development, helping to create an environment 
FRQGXFLYH�WR�LWV�VXFFHVV��7KLV�FDVH�H[HPSOLĆHV�WKH�SRWHQWLDO�RI�LQWHUQDWLRQDO�VXSSRUW�WR�
drive innovation and growth in developing countries.

6XFK�D�QHZ�GHYHORSPHQW�DSSURDFK�UHTXLUHV�ćH[LELOLW\��FRQWH[W�VHQVLWLYLW\��DQG�D�IRFXV�RQ�ORQJ�
term growth strategies that are deeply integrated into the local economic and social fabric. 
Moving beyond traditional methodologies, such as RCTs and narrowly focused interventions, 
allows for a more holistic and effective approach to development.
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Conclusion: A Call for a Growth-Centric Reorientation

The reorientation towards growth-centric development strategies offers the best path 
forward to achieve  substantial and sustainable improvements in living standards in developing 
countries. By prioritising economic growth, leveraging recent advancements in development 
HFRQRPLFV�� DQG� DGRSWLQJ� D�PRUH� ćH[LEOH� DQG� FRQWH[W�VHQVLWLYH� DSSURDFK�� WKH� LQWHUQDWLRQDO�
community and developing nations can work together to create a more prosperous and 
equitable global future.

This growth-centric approach challenges the current focus on targeted interventions and 
narrow poverty reduction measures. Instead, it advocates for ambitious and broad-based 
economic growth strategies that deliver on many fronts, creating the necessary conditions for 
improvements in health, education, infrastructure, and overall living standards. 

To realise this vision, development efforts must move beyond traditional methodologies and 
embrace a more integrated, long-term approach. This includes tailoring strategies to local 
contexts, fostering innovation, and ensuring that growth is inclusive and sustainable. By doing 
so, we can work towards a future where sustained improvements in human well-being are not 
just a hope but a reality for billions of people around the world.

In summary, this reorientation of development economics towards growth offers the 
best hope for achieving the aspirations of people in developing countries and fostering a 
more prosperous and equitable global future. The time for a fundamental shift in how we 
approach development is now, and the focus must be on growth as the cornerstone of all 
development efforts.



This report advocates 
for refocusing on broad-
based economic growth 
as the primary driver of 

improving human wellbeing 
in developing countries.
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Introduction
This report advocates for a fundamental reorientation of development economics, emphasising 
broad-based economic growth as the cornerstone for improving human wellbeing in 
developing countries. The document critically examines current development paradigms, 
KLJKOLJKWV�VLJQLĆFDQW�DGYDQFHV� LQ�JURZWK�SROLF\��DQG�RXWOLQHV�D�IRUZDUG�ORRNLQJ�VWUDWHJ\�IRU�
sustained and inclusive development.

For much of the latter half of the 20th century, economic growth was central to development 
VWUDWHJLHV��GULYLQJ�VLJQLĆFDQW�LPSURYHPHQWV�LQ�GHYHORSLQJ�FRXQWULHV�VWDUWLQJ�IURP�������7KHVH�
countries achieved in decades what took centuries in today’s developed nations, marking 
monumental progress. The population-weighted average Gross Domestic Product (GDP) per 
capita in developing countries rose from $1,430 in 1950 to $11,888 in 2018, an annual growth 
UDWH�RI��������ZKLFK� LV����WLPHV� IDVWHU� WKDQ�WKH�KLVWRULFDO�DYHUDJH�RI�������IURP�\HDU��� WR�
19501��%\�������WKH�PHGLDQ�GHYHORSLQJ�FRXQWU\�KDG�D�*'3�SHU�FDSLWD�RI�DSSUR[LPDWHO\���������
surpassing the leading economies of 1900. Many developing countries have now reached GDP 
levels comparable to early to mid-20th-century developed economies. For example, in 2020, 
China’s GDP per capita matched that of the United States in 1978, while India equalled the 
U.S. level in 1940. Perhaps most dramatically, South Korea’s GDP per capita grew from $158 
in 1960 to over $31,000 today - a 200-fold increase in just 60 years. 

This rapid economic expansion has led to substantial improvements in average incomes and 
living standards. Human development indicators have also shown dramatic progress. The 
DYHUDJH�\HDUV�RI�VFKRROLQJ� LQ�WKH�GHYHORSLQJ�ZRUOG� LQFUHDVHG�IURP�����\HDUV� LQ������WR�����
years in 20102��DQG�SULPDU\�VFKRRO�HQUROPHQW�UDWHV� LQFUHDVHG� IURP����� LQ������WR����� LQ�
������/LIH�H[SHFWDQF\�LQ�ORZ��DQG�PLGGOH�LQFRPH�FRXQWULHV�URVH�IURP����\HDUV�LQ������WR����
years in 2018.3

These achievements represent monumental leaps in economic development, drastically 
improving living standards for billions of people. Many of these rapid transformations 
occurred largely independently from international development agencies' programmatic 
agendas, particularly in China and India. However, they were informed and encouraged by 
these agencies' broader work. This highlights the primacy of domestic policy choices in driving 
growth. Recognizing the historical context of this growth is crucial. 

Hans Rosling’s work vividly illustrates the knowledge gap about global development trends4. 
In one famous example, he asked audiences multiple-choice questions about poverty 
reduction, life expectancy increases, and primary education enrolment. Audiences consistently 
SHUIRUPHG�ZRUVH� WKDQ� LI� WKH\�KDG�JXHVVHG�UDQGRPO\��)RU� LQVWDQFH��RQO\����RI� UHVSRQGHQWV�
FRUUHFWO\� LGHQWLĆHG� WKDW� WKH�SURSRUWLRQ�RI� WKH�ZRUOGèV�SRSXODWLRQ� OLYLQJ� LQ�H[WUHPH�SRYHUW\�
had almost halved in the past 20 years.
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In recent decades, the development sector has increasingly focused on targeted interventions 
and poverty reduction strategies, often placing less emphasis on traditional economic growth. 
This shift is partly due to the declining support for the Washington Consensus and its structural 
adjustment programs, which were criticised for a narrow focus on market liberalisation and 
ĆVFDO� DXVWHULW\�ZLWKRXW� DGHTXDWHO\� DGGUHVVLQJ� SRYHUW\� DQG� LQHTXDOLW\5. Subsequently, there 
was a growing desire for development approaches that yield measurable results and encompass 
EURDGHU� DVSHFWV� RI� KXPDQ� ZHOO�EHLQJ�� 7KLV� LV� H[HPSOLĆHG� E\� WKH� 0LOOHQQLXP� 'HYHORSPHQW�
Goals (MDGs) and its successor, the Sustainable Development Goals (SDGs), which emphasise 
an approach to development that includes poverty eradication, health, education, and 
environmental sustainability. 

This report advocates for refocusing on broad-based economic growth as the primary driver of 
improving human wellbeing in developing countries. It critiques the current overemphasis on 
narrow interventions evaluated through randomised controlled trials (RCTs), highlighting their 
limitations in addressing the root causes of poverty. Instead, it calls for a more holistic approach 
centred on promoting growth-oriented policies and structural economic transformation. This 
approach emphasises the importance of creating an enabling environment for broad-based 
economic growth, which can drive substantial and lasting improvements in human welfare.

Empirical evidence shows  that differences in median income or consumption levels explain 
nearly all variation in poverty rates across countries and over time. This underscores the crucial 
role of broad-based growth in poverty reduction, beyond targeted programs.

The report aims to bridge perspectives between various stakeholders in development:

1. 7KH�LQWHUQDWLRQDO�GRQRU�FRPPXQLW\�IRFXVHG�RQ�GHPRQVWUDWLQJ�VSHFLĆF�UHVXOWV�

2. Academic economists who are often driven by publication incentives and hence by meth-
odological innovations like RCTs

3. Policymakers in developing countries primarily interested in practical growth strategies

By aligning these diverse viewpoints, the goal is to foster a more effective approach to 
development that prioritises economic growth. The report also advocates for adopting more 
DPELWLRXV� SRYHUW\� OLQHV� DQG� GHYHORSPHQW� JRDOV� UHćHFWLQJ� WKH� WUXH� DVSLUDWLRQV� RI� SHRSOH� LQ�
developing countries.

Key recommendations include:

• 5HQHZLQJ�IRFXV�RQ�FRQWH[W�VSHFLĆF�JURZWK�SROLFLHV�DQG�VWUXFWXUDO�WUDQVIRUPDWLRQ��

• Integrating insights from various disciplines to strengthen growth promotion

• Forming partnerships between developing countries and the international community to 
achieve sustained, broad-based growth

The aim is to shift  the development agenda to better align with broader aspirations of  
developing countries and create a more prosperous, equitable global future through growth-
centric strategies.
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The overall pace of growth is often more critical for 
SRYHUW\�UHGXFWLRQ�WKDQ�ZKHWKHU�LW�LV�VSHFLĆFDOO\�
“inclusive” or “pro-poor".
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Role of Economic Growth 
in Development
Economic growth is crucial for reducing poverty and improving wellbeing.��� Historical and 
contemporary data show that differences in median income or consumption levels explain 
nearly all variations in poverty rates. It lifts people out of poverty, enhances education and 
healthcare, and drives long-term social improvements. Economic growth has been the driver 
RI� VLJQLĆFDQW� LPSURYHPHQWV� LQ� KXPDQ�ZHOIDUH� VLQFH�������ZLWK� FRXQWULHV� OLNH�&KLQD�� ,QGLD��
and Indonesia experiencing transformative growth. Empirical evidence shows that GDP per 
FDSLWD�LV�ERWK�QHFHVVDU\�DQG�VXIĆFLHQW�IRU�HQKDQFLQJ�ZHOOEHLQJ��PDNLQJ�EURDG�EDVHG�HFRQRPLF�
growth the most effective strategy for poverty reduction and long-term social improvements.

The relationship between national income and development indicators is strong and 
positive across all income levels, highlighting the importance of sustained economic growth 
for improving human welfare8. Broad-based economic growth is the most powerful tool for 
large-scale, sustained poverty reduction and driving improvements in health, education, 
infrastructure, and technology. Economic growth not only lifts people out of extreme 
poverty but also enhances lives above this level, creating opportunities for better education, 
KHDOWKFDUH��DQG�LQIUDVWUXFWXUH��6RXWK�.RUHDèV�HFRQRPLF�PLUDFOH�H[HPSOLĆHV�WKLV�UHODWLRQVKLS��
)URP������ WR������� LWV�*'3�SHU�FDSLWD�JUHZ� IURP������ WR�RYHU����������DFFRPSDQLHG�E\�
dramatic improvements in health, education, and overall living standards.9

Recent debates have questioned the importance of economic growth.10,11 However, compelling 
evidence demonstrates that it remains the cornerstone of effective development strategies 
and the primary driver of improvements in human wellbeing.12,13 The strong correlation 
EHWZHHQ�JURZWK�DQG�SRYHUW\�UHGXFWLRQ��WKH�QHFHVVLW\�DQG�VXIĆFLHQF\�RI�*'3�SHU�FDSLWD�IRU�
wellbeing, and the non-linear relationship between growth and basic needs indicators all 
underscore the fundamental role of economic growth in development.

Cross-country studies provide robust evidence of a strong relationship between economic 
growth and poverty reduction. There is an almost perfect correlation between median 
consumption levels and poverty rates across countries (with an R-squared value of 0.98).14 
China’s experience provides a striking example of growth-led poverty reduction. Between 
1981 and 2021, China lifted over 800 million people out of extreme poverty, primarily driven 
E\�UDSLG�HFRQRPLF�JURZWK�DYHUDJLQJ�����DQQXDOO\�IRU�WKUHH�GHFDGHV�15. Indonesia’s experience 
offers another compelling example of growth-driven poverty reduction. The country reduced 
LWV�SRYHUW\�UDWH�IURP�RYHU�����LQ������WR�XQGHU�����WRGD\��ODUJHO\�GXH�WR�VXVWDLQHG�HFRQRPLF�
growth. This dramatic improvement in living standards for millions of Indonesians highlights 
the transformative power of long-term economic expansion.��
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7KLV�ĆQGLQJ�VXJJHVWV�WKDW�YLUWXDOO\�DOO�YDULDWLRQ�LQ�SRYHUW\�UDWHV�FDQ�EH�H[SODLQHG�E\�FKDQJHV�
in median income or consumption levels 17. This relationship is consistent both across various  
countries and within countries over time. Long-term changes in poverty rates are almost 
perfectly correlated with changes in median income or consumption. This underscores the 
critical role of broad-based economic growth in reducing poverty, challenging the potential 
total impact on improving well-being of targeted interventions alone18. Exceptions to this 
SDWWHUQ�RFFXU�ZKHQ�JURZWK�LV�GULYHQ�E\�ćXFWXDWLRQV�LQ�FRPPRGLW\�SULFHV�DQG�ZKHQ�WKHUH�LV�
weak state capacity or poor governance.19,20

The long-term impacts of economic growth on health and education are particularly striking. 
(FRQRPLF�JURZWK�VLJQLĆFDQWO\�H[SDQGV�RSSRUWXQLWLHV�DQG�FKRLFHV�IRU� LQGLYLGXDOV�� LQFUHDVLQJ�
income and broadening their potential life paths and aspirations. This aligns with Amartya 
Sen’s capability approach, which emphasises the importance of expanding capabilities and 
freedoms as a crucial aspect of development.

Countries with sustained growth have seen substantial improvements in child mortality, life 
expectancy, healthcare access, school enrolment, educational attainment, and education 
quality 21. These systemic improvements often surpass what targeted interventions can achieve, 
creating a virtuous cycle in which a healthier and more educated population contributes to 
IXUWKHU�HFRQRPLF�JURZWK��%DQJODGHVK�H[HPSOLĆHV�WKHVH�ORQJ�WHUP�LPSDFWV��'HVSLWH�VWDUWLQJ�
as one of the poorest nations post-independence, sustained economic growth has led to 
VLJQLĆFDQW� LPSURYHPHQWV� LQ� KHDOWK� DQG� HGXFDWLRQ�� &KLOG� PRUWDOLW\� KDV� GHFUHDVHG� E\� ����
since 1990 22�� DQG� SULPDU\� VFKRRO� HQUROPHQW� UHDFKHG� ���� E\� �����23 demonstrating the 
transformative power of economic growth.

The importance of economic growth in achieving high levels of wellbeing is supported by 
UHVHDUFK�ZKLFK� VKRZV� WKDW�*'3�SHU� FDSLWD� LV� ERWK� HPSLULFDOO\� VXIĆFLHQW� DQG�QHFHVVDU\� IRU�
this goal. Studies reveal that no country with high GDP per capita has low levels of wellbeing, 
as measured by comprehensive indices like the Social Progress Index (SPI). Conversely, no 
country with low GDP per capita achieves high levels of wellbeing. The strength of this 
relationship is further demonstrated by the high correlation between broader national 
development indicators and measures of social progress. When the SPI is regressed on GDP 
per capita, state capability, and democracy, it shows an R-squared value of 0.905.24 This 
exceptionally high correlation indicates that countries with higher GDP per capita, stronger 
state capabilities, and more democratic governance tend to have substantially better social 
outcomes across a wide range of indicators.

For many low-income developing countries, the overall pace of growth is often more critical 
for improving lives than achieving perfect equality in the distribution of the gains from growth. 
While “inclusive growth” is a popular concept, empirical evidence suggests that the overall 
SDFH�RI�JURZWK� LV�RIWHQ�PRUH�FULWLFDO� IRU�SRYHUW\�UHGXFWLRQ�WKDQ�ZKHWKHU� LW� LV�VSHFLĆFDOO\�
“inclusive” or “pro-poor.” Rapid growth, even if unequal, can lead to larger absolute gains for 
the poor than slower, more equitable growth. 
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India’s economic progress following liberalisation in the early 1990s and Ethiopia’s rapid 
JURZWK� RYHU� WKH� SDVW� WZR� GHFDGHV� KDYH� VLJQLĆFDQWO\� UHGXFHG� SRYHUW\� DQG� LPSURYHG� OLYLQJ�
standards, healthcare, education, and infrastructure.����� Despite growth in both countries 
being unequal, the absolute gains for their populations have been substantial, lifting more 
people out of poverty than slower, more equitable growth in other countries. Their progress 
underscores the importance of rapid growth in low-income developing nations, where even 
SHUIHFW�UHGLVWULEXWLRQ�RI�VFDUFH�UHVRXUFHV�ZRXOG�QRW�VLJQLĆFDQWO\�LPSURYH�OLYLQJ�VWDQGDUGV�IRU�
WKH�PDMRULW\�� 7KLV� ĆQGLQJ� FKDOOHQJHV� WKH� QRWLRQ� WKDW� LQHTXDOLW\� DOZD\V� KDUPV� WKH� SRRU� DQG�
emphasises the importance of absolute gains.

The relationship between economic growth and human wellbeing is strong, but it is not 
linear. Research shows a robust, non-linear relationship between GDP per capita and various 
measures of human wellbeing27. Economic growth is considerably more crucial for enhancing 
wellbeing in developing economies compared to developed ones. In developing countries, 
even modest increases in GDP per capita can lead to substantial improvements in basic human 
needs. While the relationship between GDP per capita and wellbeing becomes marginal at 
higher income levels, this non-linear relationship challenges the notion that growth becomes 
irrelevant for wellbeing in middle-income countries. The elasticity of basic human wellbeing 
with respect to GDP per capita remains substantial even at very high levels of GDP per 
capita28. This underscores the continued importance of economic growth for improving living 
standards, even as countries progress to middle-income status.

More broadly, economic growth is crucial for sustained development, creating the resources 
DQG�FRQGLWLRQV�QHHGHG�IRU�ORQJ�WHUP�SURJUHVV��,W�SURYLGHV�JRYHUQPHQWV�ZLWK�WKH�ĆVFDO�VSDFH�
to invest in social programs and public goods29. Growing economies can mobilise domestic 
UHVRXUFHV�WR�ĆQDQFH�WKHLU�GHYHORSPHQW�SULRULWLHV��UHGXFLQJ�GHSHQGHQFH�RQ�H[WHUQDO�DLG�DQG�
enabling more context-appropriate strategies30. Moreover, economic growth fosters private 
sector development, which can improve service delivery in critical sectors like healthcare and 
education. Dynamic private sectors in growing economies create jobs and drive innovation, 
leading to a more skilled workforce and the development of new products and services that 
enhance quality of life. For example, Malaysia mobilised domestic resources from sectors like 
RLO��PDQXIDFWXULQJ��DQG�VHUYLFHV�WR�ĆQDQFH�GHYHORSPHQW�SULRULWLHV��WKLV�UHGXFHG�WKH�FRXQWU\èV�
dependence on foreign aid and allowed it to fund large-scale projects and social programs.31

Economic growth has also shown to decrease fertility rates and create a “demographic 
dividend,” where the working-age population grows faster than the dependent population. 
This could potentially contribute to greater economic growth. For example, Thailand’s fertility 
UDWH�GURSSHG�IURP�RYHU���FKLOGUHQ�SHU�ZRPDQ�LQ�WKH�����V�WR�DERXW�����FKLOGUHQ�SHU�ZRPDQ�
by the mid-1980s, coinciding with a nearly tenfold increase in the economy. This decline 
eased the pressure on public services and contributed to economic stability and growth.32
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Rapid, albeit unequal, 
growth tends to yield 

larger absolute gains for 
the poor than slower, 

more equitable growth.

Growth also spurs urbanisation, which can drive productivity gains and social progress if 
well-managed.33 Cities can become hubs of innovation and economic activity, especially 
with thoughtful urban policies. For example, China's rapid urbanisation, driven by economic 
growth, has been a key factor in its poverty reduction and improved living standards.34

Overall, economic growth is not at odds with social investment but is a prerequisite for 
it, facilitating sustainable development and improved quality of life. It remains the most 
effective path to large-scale poverty reduction and improvements in human wellbeing 
across developing countries.
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Limits of Current Development 
Approaches
Recent trends in development practice have shifted from promoting broad-based growth 
to targeted interventions and addressing inequality.35 This approach, particularly in low-
income countries, risks being misdirected.�� While targeted interventions can be effective in 
VSHFLĆF�FRQWH[WV��WKHLU�RYHUDOO�LPSDFW�RQ�SRYHUW\�UHGXFWLRQ�LV�OLPLWHG�37 The focus on extreme 
poverty and reliance on randomised controlled trials neglects the broader aspirations and 
potential of people in developing countries and misaligns with the fundamental drivers of 
national development.

The economic progress that developing countries have compressed into decades is often 
overlooked in development discussions that focus on poverty and global inequalities. By 
focusing narrowly on extreme poverty and ignoring substantial economic achievements, this 
approach risks misunderstanding the dynamics of development and misallocating resources and 
efforts. The undervaluation of growth risks missing opportunities for transformative change.38

:KLOH� WDUJHWHG� LQWHUYHQWLRQV� FDQ� EH� HIIHFWLYH� LQ� VSHFLĆF� FRQWH[WV�� WKHLU� RYHUDOO� LPSDFW� RQ�
SRYHUW\�UHGXFWLRQ�SDOHV�FRPSDUHG�WR� WKH�EHQHĆWV�RI�EURDG�EDVHG�HFRQRPLF�JURZWK��Rapid, 
albeit unequal, growth tends to yield larger absolute gains for the poor than slower, more 
equitable growth.�&RXQWULHV�OLNH�&KLQD��9LHWQDP��DQG�,QGLD�KDYH�DFKLHYHG�VLJQLĆFDQW�SRYHUW\�
reduction primarily through rapid economic growth, raising incomes across large segments 
of the population. These experiences sharply contrast with countries where targeted poverty 
programs have been emphasised, but overall economic growth has been sluggish, resulting in 
limited progress in poverty reduction. This highlights the necessity of prioritising broad-based 
economic growth to achieve substantial and sustainable improvements in living standards.

7KH� FXUUHQW� IRFXV� RQ� H[WUHPH� SRYHUW\�� RIWHQ� GHĆQHG� E\� WKUHVKROGV� OLNH� ������ D� GD\�� LV�
PHWKRGRORJLFDOO\� ćDZHG� DQG� HWKLFDOO\� GHEDWDEOH�39,40 This approach has come under 
LQFUHDVLQJ� VFUXWLQ\� IRU� VHYHUDO� UHDVRQV��)LUVW�� GHĆQLQJ�SRYHUW\�E\� VXFK�DUELWUDU\� WKUHVKROGV�
fails to capture the broader aspirations and potential of the majority of people in developing 
countries who live far below global middle-class standards. It also underestimates the extent 
to which broad-based economic growth can improve lives across all income levels. Setting 
such a low bar fails to address the aspirations for higher living standards and comprehensive 
development.

Furthermore, this approach suggests that moving people just above the $1.90 threshold is 
VXIĆFLHQW� IRU� GHYHORSPHQW� VXFFHVV�� RYHUORRNLQJ� WKH� VLJQLĆFDQW� FKDOOHQJHV� IDFHG� E\� WKRVH�
VOLJKWO\�DERYH�WKLV�OLQH��,W�PHUHO\�GHĆQHV�VXFFHVV�DV�PRYLQJ�IURP�DEMHFW�SRYHUW\�WR�VOLJKWO\�OHVV�
severe deprivation.41 
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The current development economics paradigm fails to align with the broader aspirations and 
political realities of people in developing countries. Poverty lines such as the $1.90 per day 
threshold do not resonate with median voters in these nations, who aspire to much higher 
OLYLQJ�VWDQGDUGV��7KLV�GLVFRQQHFW�FUHDWHV�D�VLJQLĆFDQW�JDS�EHWZHHQ�LQWHUQDWLRQDO�GHYHORSPHQW�
agendas and the actual desires of the populations they aim to serve. For example, Ethiopia's 
HFRQRPLF�JURZWK�RYHU�WKH�SDVW�WZR�GHFDGHV�KDV�VLJQLĆFDQWO\�LPSURYHG�OLYLQJ�VWDQGDUGV��\HW�
many people remain just above the $1.90 per day poverty line. 42

This misalignment has real implications for development policy and practice. When 
development goals are set below what most citizens consider acceptable, it leads to a lack 
of public engagement and support. Achieving these low-bar targets on paper does little to 
satisfy the population's expectations, resulting in policies that do not address the needs of 
the majority.

1HJOHFWLQJ� WKH� QHHGV� DQG� SRWHQWLDO� RI�PLGGOH�LQFRPH� JURXSV� LV� DQRWKHU� VLJQLĆFDQW� ćDZ� LQ�
the current paradigm.43 These groups, which fall between extreme poverty and the global 
middle class, represent a substantial portion of the population in many developing countries. 
Their vulnerabilities and challenges are crucial for overall national development, and they 
KDYH�VLJQLĆFDQW�SRWHQWLDO�DV�GULYHUV�RI�HFRQRPLF�DQG�VRFLDO�SURJUHVV��,JQRULQJ�WKHVH�PLGGOH�
income groups misses opportunities to foster a robust middle class, essential for sustainable 
economic development and social stability.

The paradigm in development economics emphasises targeted interventions as a primary 
strategy for poverty reduction and development.44 While these programs aim to address 
VSHFLĆF� FKDOOHQJHV� IDFHG� E\� WKH� SRRU�� WKLV� IRFXV� LV� SRWHQWLDOO\� FRXQWHUSURGXFWLYH�� %\�
concentrating on narrow interventions, this approach overlooks the transformative power 
of sustained economic growth, which is the most effective tool for large-scale poverty 
reduction and improvements in human wellbeing. Vietnam's Doi Moi reforms, initiated in 
������ZKLFK�OLEHUDOLVHG�WKH�GRPHVWLF�PDUNHW��UHGXFHG�VWDWH�FRQWURO��DQG�HQFRXUDJHG�SULYDWH�
sector development, demonstrate the power of broad-based economic reforms over narrow 
interventions. These market-oriented reforms led to sustained rapid growth, reducing poverty 
UDWHV�IURP�QHDUO\�����LQ�WKH�����V�WR�EHORZ����WRGD\�45

A major critique of targeted interventions is their limited impact compared to broad-based 
HFRQRPLF�JURZWK��3URJUDPV�OLNH�FRQGLWLRQDO�FDVK�WUDQVIHUV��PLFURĆQDQFH�LQLWLDWLYHV��DQG�VSHFLĆF�
health and education efforts can yield positive short-term outcomes but often fail to address 
the root causes of poverty and underdevelopment. Mexico’s experience with the Progresa/
2SRUWXQLGDGHV� SURJUDP� H[HPSOLĆHV� WKLV�� VKRZLQJ� WKDW� ZKLOH� WKHVH� LQWHUYHQWLRQV� FDQ� KDYH�
LPPHGLDWH�EHQHĆWV��WKH\�DUH�QRW�GHVLJQHG�WR�WDFNOH�WKH�XQGHUO\LQJ�LVVXHV�RI�XQGHUGHYHORSPHQW���

Moreover, targeted interventions can create dependency and distort local economic incentives. 
External interventions might undermine local markets and institutions, hindering the 
development of sustainable, locally-driven economic activities essential for long-term growth.
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7KH� FXUUHQW� HPSKDVLV� RQ� UDQGRPLVHG� FRQWUROOHG� WULDOV� �5&7V�� DQG� VSHFLĆF� SURMHFW�EDVHG�
initiatives helps satisfy an increasing demand for measurable and attributable impact from 
development assistance.47 However, such approaches risk fragmenting development efforts 
and diverting attention from the fundamental drivers of national development. While RCTs 
FDQ� SURYLGH� YDOXDEOH� LQVLJKWV� LQWR� VSHFLĆF�� ORFDOLVHG� LQWHUYHQWLRQV�� WKH\� KDYH� VLJQLĆFDQW�
limitations in addressing broader development issues.48,49 The challenge lies in integrating 
WKHVH�PLFUR�OHYHO�ĆQGLQJV�LQWR�EURDGHU��PRUH�FRPSUHKHQVLYH�GHYHORSPHQW�VWUDWHJLHV�WKDW�FDQ�
drive sustained economic growth.

One primary criticism of the RCT-dominated paradigm is its tendency to focus on narrow 
VROXWLRQV��:KLOH�5&7V�RIIHU�YDOXDEOH�LQVLJKWV�LQWR�VSHFLĆF�SURJUDPV�RU�SROLFLHV��WKH\�FDQ�OHDG�
WR�D�SLHFHPHDO�DSSURDFK�UDWKHU�WKDQ�D�FRKHUHQW��LQWHJUDWHG�VWUDWHJ\��3ROLF\PDNHUV�PD\�Ć[DWH�
on small-scale interventions proven effective through RCTs, neglecting essential but less 
easily measurable aspects of development. This emphasis on RCTs creates a bias toward easily 
testable interventions, overlooking complex policy reforms, systemic changes, or long-term 
investments. Consequently, development efforts may be driven more by ease of evaluation 
than by transformative impact. 

RCTs are inadequate for addressing broader systemic issues that drive development, such as 
institutional quality, macroeconomic policy, or structural economic transformation—factors 
ZLWK�VLJQLĆFDQW�LPSDFW�RQ�ORQJ�WHUP�RXWFRPHV��.HQ\D�DQG�*KDQD
V�H[SHULHQFHV�LOOXVWUDWH�WKHVH�
limitations. In Kenya, programs like deworming in schools have shown localised50 success but 
fail to address broader systemic issues. Similarly, in Ghana, while RCTs have provided valuable 
insights into health and education interventions, they have led to a fragmented approach that 
neglects comprehensive policy reforms.51

Another global debate that often overlooks the development needs and aspirations of people 
in low-income countries is the current discourse on climate change. These nations have very 
low per capita emissions and minimal contributions to historical cumulative emissions, yet 
they urgently need economic growth to lift their populations out of poverty and improve basic 
living standards. Imposing stringent emissions restrictions on developing countries could 
VLJQLĆFDQWO\�LPSHGH�WKHLU�HFRQRPLF�JURZWK��WKHUHE\�SURORQJLQJ�SRYHUW\�DQG�KXPDQ�VXIIHULQJ��
As countries develop economically, they become more resilient to climate impacts and better 
able to invest in adaptation measures.
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Advances in the Political 
Economy of Growth
2YHU� WKH� SDVW� WZHQW\� \HDUV�� WKH� ĆHOG� RI� GHYHORSPHQW� HFRQRPLFV� KDV� VHHQ� VXEVWDQWLDO�
progress marked by methodological innovations, interdisciplinary insights, and a nuanced 
understanding of economic development complexities. These insights make economic 
growth a more achievable goal than previously thought, particularly when overcoming past 
doubts rooted in the shortcomings of the Washington Consensus.52 Development strategies 
can now be more nuanced, adaptive, and effective in promoting sustained economic 
transformation. Recent research has provided more nuanced perspectives on the drivers 
of economic growth, suggesting a more complex relationship between institutions, policies, 
and economic outcomes.53

The notion of a single, linear path to development has been discredited, replaced by 
understanding that countries can achieve economic progress through various routes. 
Successful development strategies often involve a mix of orthodox and heterodox policies 
tailored to local conditions and constraints. For instance, Chile's economic reforms since the 
1970s demonstrate this, combining free-market policies with strategic state interventions in 
key sectors.54 

$� VLJQLĆFDQW� DGYDQFHPHQW� LQ� GHYHORSPHQW� HFRQRPLFV� KDV� EHHQ� WKH� UHFRJQLWLRQ� RI� WKH�
LPSRUWDQFH� RI� FRQWH[W�VSHFLĆF� SROLFLHV�� 7RGD\�� WKHUH� LV� JUHDWHU� HPSKDVLV� RQ� WDLORULQJ�
strategies to local conditions, institutions, and cultural contexts, with less focus on rigid 
policy prescriptions and more on 'second-best institutions' that consider local constraints and 
opportunities.55 This shift acknowledges that what works in one country may not be effective 
in another, even if they share similar income levels or geographic characteristics. For instance, 
(WKLRSLD
V� $JULFXOWXUDO� 7UDQVIRUPDWLRQ� $JHQF\�� HVWDEOLVKHG� LQ� ������ KDV� GULYHQ� VLJQLĆFDQW�
improvements in agricultural productivity through tailored interventions, contributing to overall 
economic growth.�� Similarly, Rwanda's post-genocide economic strategy has maintained 
*'3� JURZWK� UDWHV� RI� ����� DQQXDOO\� VLQFH� ����� E\� IRFXVLQJ� RQ� QDWLRQDO� UHFRQFLOLDWLRQ��
modernization, and private sector development.57�&RQWH[W�VSHFLĆF�SROLFLHV�VKRXOG�HPEUDFH�

GLUHFWHG�LPSURYLVDWLRQ�
�ZKHUH�EURDG�GLUHFWLRQ�IURP�FHQWUDO�DXWKRULWLHV�DOORZV�IRU�VLJQLĆFDQW�
local experimentation and adaptation.58

Macroeconomic management in developing economies has become more sophisticated. 
Simplistic prescriptions have given way to more nuanced approaches recognizing the 
complexities of managing open economies in a globalised world.59 For example, India's 
approach to capital account liberalisation demonstrates a nuanced, context-sensitive approach 
to macroeconomic management in a developing economy. The International Monetary Fund's 
UHFHQW�,QWHJUDWHG�3ROLF\�)UDPHZRUN��,3)���IRU�LQVWDQFH��UHSUHVHQWV�D�PRUH�ćH[LEOH�DQG�FRQWH[W�
VHQVLWLYH�DSSURDFK�WR�PDQDJLQJ�FDSLWDO�ćRZV�DQG�H[FKDQJH�UDWHV�LQ�GHYHORSLQJ�FRXQWULHV��� 
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Understanding the dynamics of structural transformation has emerged as a critical insight.�� 
Analysis of growth patterns highlights the transition from low-productivity to high-
productivity sectors as a key driver of sustained economic growth.�� Vietnam's transition 
from an agriculture-based economy to one with a growing manufacturing sector illustrates 
this phenomenon.�� The role of technological adoption and innovation in driving productivity 
growth is also now better appreciated.�� Countries like South Korea have successfully 
transitioned by creating innovation ecosystems and facilitating technology transfers, which 
have driven productivity growth.�� Subsequently, policy frameworks increasingly focus on 
creating innovation ecosystems and supporting technology transfers.

Dramatic improvements in data availability and analytical techniques have enabled more 
robust analyses of development outcomes, with a growing emphasis on understanding 
microeconomic foundations and incentives through experiments.�� Behavioural economics 
KDV�SURYLGHG�YDOXDEOH�LQVLJKWV�LQWR�KRZ�LQGLYLGXDOV�DQG�ĆUPV�LQ�GHYHORSLQJ�FRXQWULHV�UHVSRQG�
to economic stimuli and policy interventions. By integrating insights from psychology and 
SROLWLFDO�VFLHQFH��WKH�ĆHOG�QRZ�KDV�D�GHHSHU�XQGHUVWDQGLQJ�RI�GHFLVLRQ�PDNLQJ�SURFHVVHV�DQG�
political economy dynamics. Effective policy design in areas such as education, healthcare, 
DQG�ĆQDQFLDO� LQFOXVLRQ�KDV�VLJQLĆFDQWO\�HQKDQFHG�GHYHORSPHQW�HFRQRPLFV��)RU�LQVWDQFH��WKH�
success of M-Pesa in Kenya demonstrates how understanding local microeconomic conditions 
DQG�OHYHUDJLQJ�EHKDYLRXUDO�LQVLJKWV�FDQ�OHDG�WR�LQQRYDWLYH�VROXWLRQV�LQ�ĆQDQFLDO�LQFOXVLRQ���

An enhanced appreciation of the role of institutions and governance in development has 
emerged.���Research highlights how weak institutions can undermine development efforts, 
HPSKDVLVLQJ�WKH�QHHG�IRU�FRQWH[W�VSHFLĆF�VWUDWHJLHV��%RWVZDQD
V�PDQDJHPHQW�RI�LWV�GLDPRQG�
revenues offers a stark contrast to the 'resource curse' experienced by many resource-rich 
FRXQWULHV�� 7KURXJK� SUXGHQW� ĆVFDO� PDQDJHPHQW� DQG� LQYHVWPHQW� LQ� SXEOLF� JRRGV�� %RWVZDQD�
maintained one of the world's highest growth rates for several decades. This success 
story demonstrates how good governance can turn natural resource wealth into sustained 
economic growth and development.�� Similarly, Singapore's rapid economic development was 
also underpinned by strong institutions and good governance.70

A key lesson is that development is a complex, adaptive process. Growth can occur alongside, 
and even be facilitated by institutions traditionally considered 'weak’. The takeaway is 
the importance of leveraging existing institutions adaptively and recognising the difference 
between market-creating and market sustaining institutions. China's experience demonstrates 
WKDW� VLJQLĆFDQW� SURJUHVV� FDQ�EH� DFKLHYHG�E\� DOORZLQJ�ZHDN� LQVWLWXWLRQV� DQG�PDUNHWV� WR� FR�
evolve, rather than adhering to a predetermined sequence of reforms.

In recent years, there has been increasing recognition of the importance of state capacity in 
driving economic growth and development. Building state capacity and capabilities, including 
ĆVFDO�DQG�OHJDO�FDSDFLW\��LV�HVVHQWLDO�IRU�HIIHFWLYH�SROLF\�LPSOHPHQWDWLRQ�DQG�VXVWDLQHG�HFRQRPLF�
progress. For example, South Korea's rapid economic development was accompanied by 
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VLJQLĆFDQW�LQYHVWPHQWV�LQ�EXLOGLQJ�VWDWH�FDSDFLW\��SDUWLFXODUO\�LQ�DUHDV�RI�LQGXVWULDO�SROLF\�DQG�
export promotion. State capacity is not merely a byproduct of development but a fundamental 
cause of long-term economic growth.71

This crucial aspect was often overlooked in earlier development paradigms, leading to 
'capability traps,' where countries remain in low-capacity, low-performance states despite 
development efforts.72 Many development initiatives fail because they do not consider the 
implementation capacity of the state. Attempting to implement overly ambitious or complex 
policies in low-capacity environments often leads to 'isomorphic mimicry' - where countries 
adopt the forms of functional states and markets but lack the underlying functionality.73

Development is not just about having the right policies, but about aligning elites' 
interests with the country's overall development.74 This alignment is crucial for sustained 
implementation of growth-promoting policies and building state capability. Successful 
development fundamentally depends on political choices made by a country's elites. Sustained 
growth often results from a long-term commitment by political and economic elites to pursue 
development-oriented policies.75 This 'elite bargain' is a key driver of a country's development 
success, as seen in South Korea, when elites 'gamble on development' by committing to long-
term strategies that may involve short-term costs or risks. 

Economic growth is not something that can be simply 'switched on' through isolated 
interventions. Instead, sustained growth emerges from a coherent political economy system 
conducive to productive economic activity. This system involves aligned incentives among 
political and economic elites, supportive institutions, and policies that enable structural 
transformation and productivity improvements. This understanding challenges simplistic 
notions of 'best practices' or universal policy prescriptions, emphasising the need for context-
VSHFLĆF�VWUDWHJLHV�WKDW�IRVWHU�D�JURZWK�FRQGXFLYH�HQYLURQPHQW�

:KLOH�WKHVH�DGYDQFHPHQWV�UHSUHVHQW�VLJQLĆFDQW�SURJUHVV��WKH\�DOVR�SUHVHQW�QHZ�FKDOOHQJHV��7KH�
UHFRJQLWLRQ�RI�FRQWH[W�VSHFLĆFLW\�DQG�ORFDO�LQVWLWXWLRQV
�LPSRUWDQFH�FRPSOLFDWHV�GHYHORSPHQW�
SUDFWLWLRQHUV� DQG� SROLF\PDNHUV
� WDVNV�� UHTXLULQJ� D� PRUH� DGDSWLYH�� ćH[LEOH� DSSURDFK��� The 
challenge going forward will be integrating these new insights into comprehensive strategies 
driving sustained, inclusive economic growth in developing countries. Nonetheless, the sector 
is better placed to deliver growth, strengthening the argument that it should be embraced as 
an overarching goal.
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Economic growth is not something that can be simply 'switched 
on' through isolated interventions. Instead, sustained growth 
emerges from a coherent political economy system conducive to 
productive economic activity.
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Reframing Development
7KH�ĆHOG�RI�LQWHUQDWLRQDO�GHYHORSPHQW�LV�DW�D�FULWLFDO�MXQFWXUH��UHTXLULQJ�D�VKLIW�IURP�QDUURZ�
strategies to ambitious goals that prioritise broad-based economic growth and structural 
transformation, strategies that are grounded in robust empirical evidence. This entails moving 
from short-term interventions to long-term policies that drive sustained transformation. 
A renewed emphasis on broad-based economic growth can raise median incomes, foster 
VLJQLĆFDQW�GHYHORSPHQW�ZKLOH�VLJQLĆFDQWO\�RXWZHLJKLQJ�WKH�LPSDFW�RI�WDUJHWHG�LQWHUYHQWLRQV�
and redistributive policies. Integrating micro-level insights from randomised controlled 
trials into macro policies will ensure a comprehensive approach to development. This 
holistic strategy advocates for ambitious goals and a focus on structural transformation to 
achieve sustained economic expansion. A critical component of this shift is recognizing the 
importance of state capacity in driving sustainable economic growth. Development strategies 
should focus not just on policy design, but also on building state  capabilities and capacities 
to implement policies effectively.

Development goals should aim for convergence with living standards in developed countries 
rather than settling for modest improvements above subsistence levels. This aligns with the 
desires and potential of people in developing countries, who often seek standards of living 
comparable to those in more advanced economies. There is a pressing need to adopt more 
ambitious poverty lines and development goals. Current poverty thresholds fail to capture 
the true aspirations of people in developing countries. An upper bound global poverty line 
RI�DURXQG�����SHU�GD\�ZRXOG�EHWWHU�UHćHFW�D�PHDQLQJIXO�VWDQGDUG�RI�OLYLQJ��DOLJQLQJ�ZLWK�WKH�
World Bank's Prosperity Level.

Development strategies should address not just extreme poverty but also create opportunities 
for education, healthcare, decent work, and overall quality of life improvements.77 This 
approach would likely garner more political support and engagement from a broader segment 
of society.

While efforts to alleviate existing poverty are important, a shift towards long-term economic 
transformation is essential. This necessitates moving away from short-term, project-based 
approaches towards comprehensive policies that drive sustained economic transformation. 
Achieving structural transformation requires not just economic policies, but a commitment 
from elites to support sectors that can drive growth, particularly agriculture and manufacturing. 
0DOD\VLD
V� GHYHORSPHQW� MRXUQH\� H[HPSOLĆHV� WKLV� VKLIW� WRZDUGV� ORQJ�WHUP� WUDQVIRUPDWLRQ��
Through successive long-term plans since the 1970s (including investing in infrastructure, 
promoting FDI and free trade zones), Malaysia transitioned from a resource-dependent 
HFRQRP\�WR�D�GLYHUVLĆHG��LQGXVWULDOLVHG�RQH��

Policies must focus on broad-based economic growth and structural transformation, moving 
labour and resources from low-productivity to high-productivity sectors, investing in 
infrastructure and human capital, and creating an enabling environment for private sector 
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GHYHORSPHQW�� :KLOH� WKH� IXOO� EHQHĆWV� RI� VWUXFWXUDO� WUDQVIRUPDWLRQ� PD\� WDNH� GHFDGHV� WR�
materialise, the potential rewards in terms of improved living standards and reduced poverty 
DUH� LPPHQVH�� %DQJODGHVK
V� GHYHORSPHQW� RI� LWV� JDUPHQW� LQGXVWU\� H[HPSOLĆHV� VXFFHVVIXO�
VWUXFWXUDO� WUDQVIRUPDWLRQ�� 7KLV� VHFWRU� QRZ� DFFRXQWV� IRU� RYHU� ���� RI� WKH� FRXQWU\
V� H[SRUW�
earnings and employs millions, particularly women, demonstrating the importance of export-
oriented industrialization in driving growth and social change.78

(FRQRPLF� GLYHUVLĆFDWLRQ� LV� FUXFLDO� IRU� VXVWDLQLQJ� ORQJ�WHUP� JURZWK� DQG� EXLOGLQJ� UHVLOLHQFH�
by reducing dependence on any single sector or market.79�3URPRWLQJ�GLYHUVLĆFDWLRQ�UHTXLUHV�
investments in education and skills development, support for entrepreneurship and innovation, 
DQG�SROLFLHV�WR�DWWUDFW�LQYHVWPHQW�LQ�QHZ�VHFWRUV��&KLOH
V�VDOPRQ�LQGXVWU\�H[HPSOLĆHV�VXFFHVVIXO�
HFRQRPLF� GLYHUVLĆFDWLRQ�� ,Q� WKH� ����V�� &KLOH� GLG� QRW� KDYH� D� VDOPRQ� LQGXVWU\� EXW� WKURXJK�
targeted government support, including R&D investments and favourable regulations, Chile 
EHFDPH�WKH�ZRUOG
V�VHFRQG�ODUJHVW�VDOPRQ�H[SRUWHU�E\������80 This industry now accounts for 
DERXW����RI�&KLOH
V�H[SRUWV��GHPRQVWUDWLQJ�KRZ�VWUDWHJLF�SROLF\�FDQ�FUHDWH�QHZ�FRPSDUDWLYH�
DGYDQWDJHV�DQG�GULYH�HFRQRPLF�GLYHUVLĆFDWLRQ�

Development strategies should prioritise building state capacity alongside policy formulation. 
This involves investing in core state functions that are crucial for long-term economic 
development. It also involves matching policy ambitions with existing state capabilities to 
avoid overwhelming institutions with complex reforms they lack the capacity to implement. 
Singapore's investment in building a highly capable civil service illustrates this approach. 
6LQFH� LQGHSHQGHQFH� LQ� ������ 6LQJDSRUH� KDV� SULRULWLVHG� GHYHORSLQJ� D� SURIHVVLRQDO�� HIĆFLHQW��
and corruption-free bureaucracy. This focus on state capacity has been crucial to Singapore's 
remarkable economic development.

The focus should be on creating an enabling environment for 'searchers' - individuals 
and organisations that experiment with and discover effective solutions to development 
challenges.81 Economic transformation should be understood as a co-evolutionary process in 
which markets and governance structures improve in tandem. 

Recognizing that some forms of corruption or weak governance may coexist with or even 
facilitate rapid development in early stages is important.82,83 Development strategies should 
focus on fostering and maintaining elite commitment to growth-promoting policies by 
creating incentives for elites. The goal should be to steadily evolve towards more transparent 
DQG�HIĆFLHQW�V\VWHPV�DV�WKH�HFRQRP\�GHYHORSV�

Technology offers unique opportunities to bridge micro-level interventions and macro-level 
growth strategies. Investments in Digital Public Infrastructure (DPI) can drive economic growth 
E\� LPSURYLQJ�EXVLQHVV�HIĆFLHQF\�84�7KLV�DSSURDFK�FDQ�VLJQLĆFDQWO\�UHGXFH�WUDQVDFWLRQ�FRVWV��
enable more widespread commerce, and help connect the informal economy to the formal 
sector. It can also address social challenges by expanding access to education and healthcare 
VHUYLFHV��7KH�VXFFHVV�RI�V\VWHPV�OLNH�,QGLD
V�8QLĆHG�3D\PHQWV�,QWHUIDFH��83,��GHPRQVWUDWHV�
WKH�DELOLW\�RI�'3,�WR��LQFUHDVH�ĆQDQFLDO�LQFOXVLRQ�DQG�UHGXFH�WUDQVDFWLRQ�FRVWV�85 Estonia's rapid 
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digital transformation provides a model for leveraging technology to accelerate development. 
Since regaining independence in 1991, Estonia has become one of the world's most advanced 
digital societies. Its e-government initiatives have improved public service delivery, fostered a 
vibrant technology startup ecosystem, and contributed to robust economic growth.86

A  growth-centric approach must address inclusivity concerns to ensure long-term sustainability 
and social stability. While rapid growth that benefits the rich can lead to larger absolute gains 
for the poor than slower, more equal growth, a broader-based growth strategy is essential. 
Such growth involves widespread economic participation, addressing spatial inequalities, and 
expanding access to financial services, education, and healthcare. Growth-oriented policies 
should also directly target inequality. Investments in education and skills development can 
reduce wage inequalities by enhancing the productive capacity of lower-income groups. 
Promoting financial inclusion and entrepreneurship can broaden economic participation and 
address wealth disparities.

Although growth alone may not reduce all forms of inequality, it provides the necessary 
resources for effective redistributive policies and social programs. Social protection programs 
should provide immediate relief while simultaneously building human capital and promoting 
economic inclusion over the long term.87 Such relief efforts should be integrated into broader 
growth frameworks to ensure that immediate needs are met without losing sight of long-
term development goals. Ethiopia's Productive Safety Net Program (PSNP), launched in 2005, 
exemplifies this approach. The PSNP provides food and cash transfers to food-insecure 
households, but recipients are required to participate in public works projects or skills training. 
This program has not only provided immediate relief but has also contributed to long-term 
development by building community assets and enhancing participants' productive capacity.88

Growth strategies must incorporate environmental considerations from the outset, as 
there is a strong association between economic growth and improvements in a wide range 
of wellbeing indicators, including environmental quality. Costa Rica provides a compelling 
example of a country that has balanced growth with environmental protection. In addition to 
tripling its GDP since 1990, Costa Rica has doubled its forest cover, which constitutes 50% of 
its land area.89 The country aims for  carbon-neutrality by 2050, demonstrating that economic 
growth and environmental sustainability can be complementary goals. This highlights  the 
value  of  having robust safeguards to balance economic growth with social and environmental 
protection, including promoting green technologies, investing in practical renewable energy 
sources, and implementing appropriate environmental regulations.

Given the unpredictable nature of economic development, flexibility in national development 
plans is crucial. Development strategies should prioritise adaptive governance by creating 
institutional frameworks that evolve with changing economic conditions.90 This approach 
involves allowing for and learning from local policy experiments, enabling countries to adjust 
strategies based on new evidence and unexpected challenges. Economic crises can derail 
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development efforts, making it essential to develop crisis response mechanisms within 
growth strategies. Building resilience into economic systems and having contingency plans for 
UHVSRQGLQJ�WR�VKRFNV�DUH�NH\��VXFK�DV�FRXQWHUF\FOLFDO�ĆVFDO�SROLFLHV��ćH[LEOH�VRFLDO�SURWHFWLRQ�
V\VWHPV�� DQG� GLYHUVLĆHG� HFRQRPLF� VWUXFWXUHV�� 7KLV� FRXOG� KHOS� PLWLJDWH� VHFWRU�VSHFLĆF�
vulnerabilities.

Development efforts must also emphasise accountability for both governments and aid 
organisations.91 Transparency and accountability are essential for maintaining public trust and 
support for growth initiatives. Regular public reporting on the progress of growth initiatives, 
independent audits of development projects, and channels for citizen feedback and 
participation are key measures. Establishing the right incentives for individuals and institutions 
is crucial to drive development effectively. For example, Rwanda's performance contracts 
�,PLKLJR�� IRU� SXEOLF� RIĆFLDOV� GHPRQVWUDWH� LQQRYDWLYH� DSSURDFKHV� WR� HQKDQFH� DFFRXQWDELOLW\��
,QWURGXFHG� LQ� ������ ,PLKLJR� UHTXLUHV� ORFDO� JRYHUQPHQW� RIĆFLDOV� WR� VHW� DQG� DFKLHYH� VSHFLĆF�
development targets. This system has improved service delivery and accelerated development 
projects, contributing to Rwanda's rapid economic growth and poverty reduction over the 
past two decades.92

While advocating for a growth-centric approach, it is crucial to integrate insights from targeted 
interventions into broader strategies. RCTs have provided valuable micro-level insights into 
effective interventions. The key is to incorporate these successful micro-level interventions 
LQWR� PDFUR� SROLFLHV� WKDW� SURPRWH� RYHUDOO� HFRQRPLF� JURZWK�� ,QWHJUDWLQJ� 5&7� ĆQGLQJV� LQWR�
broader development strategies ensures a more comprehensive approach. Additionally, 
complementary methodologies are needed to capture the complex, long-term processes of 
economic transformation. Long-term observational studies, natural experiments, and mixed-
method approaches can better understand the drivers of sustained economic growth and the 
processes of structural transformation.
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Role for the International 
Community
The international community must fundamentally reimagine its role in supporting development, 
focusing on national growth strategies in developing countries. This requires comprehensive 
changes in how development assistance is conceptualised and delivered. Prioritising sustained 
economic growth while recognizing other development goals can be achieved through this 
growth is essential.

In reimagining this role, it's crucial to recognize the nuanced impact that international 
development agencies have historically had. For example, in both India and China, the overall 
agenda of development agencies was very much encouraging these countries to undertake 
JURZWK�SURPRWLQJ�SROLFLHV��HYHQ�LI�QRW�DOZD\V�LQ�VSHFLĆFV��7KH�UHVHDUFK�DQG�LGHDV�DERXW�KRZ�WR�
better promote growth, although a small part of these agencies' budgets and efforts, were often 
instrumental and supportive. Development agencies often provided valuable guidance and 
VXSSRUW��HYHQ�DV�GRPHVWLF�SROLF\�FKRLFHV�ZHUH�WKH�SULPDU\�GULYHUV�RI�JURZWK��7KLV�UHODWLRQVKLS�
can be likened to a 'bird sitting on an elephant' - where the agencies, like the bird, can offer a 
EURDGHU�SHUVSHFWLYH��ZDUQLQJ�RI�SRWHQWLDO�GDQJHUV�DQG�VXJJHVWLQJ�EHQHĆFLDO�GLUHFWLRQV�93

:KLOH�WKH�VSHFLĆF�SURMHFWV�RI�GHYHORSPHQW�DJHQFLHV�PD\�QRW�DOZD\V�GLUHFWO\�GULYH�JURZWK��
their existence is crucial for providing a broader perspective on development challenges. 
These agencies play a dual role: implementing programs (the "elephant") and offering valuable 
insights and guidance (the "bird"). Their ability to engage in high-level dialogue and support 
growth-promoting policies is invaluable. To maintain this 'bird's-eye view' capability, the larger 
operational structure of agencies needs to exist, even if some activities seem less directly 
impactful on growth.

Recognizing this complex interplay between domestic policies and international guidance 
is essential for understanding the historical context of growth in developing countries and 
shaping future development strategies. With this understanding, the international community 
should evolve its approach from primarily designing and implementing development strategies 
to also supporting the creation of enabling environments for bottom-up development, while 
maintaining its capacity to offer broader insights.

This shift involves critically evaluating traditional aid approaches and realigning development 
assistance with national growth strategies. It prioritises comprehensive national development 
plans over narrow, targeted interventions, while still leveraging the agencies' unique position 
to provide valuable perspectives. Investing in growth-enhancing initiatives such as critical 
infrastructure, facilitating private sector development, and enhancing local capacities, 
while also offering research and ideas about promoting growth, development agencies can 
contribute to sustained and broad-based economic progress. This balanced approach allows 
agencies to maintain their "bird on elephant" role, supporting country-driven strategies while 
providing crucial perspective and guidance.
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Rwanda's economic transformation since the 1994 genocide illustrates this approach. The 
country developed its own Vision 2020 strategy, focusing on transitioning from a subsistence 
agriculture economy to a knowledge-based society. International donors, including the World 
Bank, DFID (now FCDO), and USAID, aligned their support with this national strategy. The 
:RUOG� %DQN
V� &RXQWU\� 3DUWQHUVKLS� )UDPHZRUN� ���������� H[SOLFLWO\� VXSSRUWV� 5ZDQGD
V�
National Strategy for Transformation.94 This alignment has contributed to Rwanda's average 
DQQXDO� *'3� JURZWK� RI� ����� EHWZHHQ� ����� DQG� ������ GHPRQVWUDWLQJ� KRZ� LQWHUQDWLRQDO�
support, when aligned with a country-driven development strategy, can facilitate remarkable 
economic progress.

Engaging with the long-term process of economic transformation and trusting developing 
countries to chart their own paths to prosperity is crucial. International support can enable 
economic growth only if domestic elites are committed to it. Therefore, the focus should 
be on supporting and incentivizing elite commitment to growth, while also offering valuable 
perspectives that might not be apparent from within the country.

The international community should help design tailored economic policies that move beyond 
RQH�VL]H�ĆWV�DOO� VROXWLRQV�� OHYHUDJLQJ�ERWK� LQWHUQDWLRQDO� H[SHUWLVH� DQG� ORFDO� NQRZOHGJH��$LG�
VKRXOG�IRFXV�RQ�GHYHORSLQJ�ćH[LEOH��DGDSWLYH�LQVWLWXWLRQV�WKDW�HYROYH�ZLWK�FKDQJLQJ�HFRQRPLF�
conditions, fostering resilience and innovation. Efforts should support local innovators and 
HQWUHSUHQHXUV�ZKR�FUHDWH�FRQWH[W�VSHFLĆF� VROXWLRQV��ZKLOH�GHYHORSPHQW�DJHQFLHV�PDLQWDLQ�
WKHLU�FDSDFLW\�WR�LGHQWLI\�SRWHQWLDO�GDQJHUV�DQG�VXJJHVW�EHQHĆFLDO�GLUHFWLRQV�

6LJQLĆFDQW� IXQGLQJ� LV� VWLOO� QHHGHG� IRU� JURZWK�HQKDQFLQJ� LQLWLDWLYHV�� LQFOXGLQJ� LQIUDVWUXFWXUH�
projects, support for productive sectors, and the promotion of innovation and technology 
adoption. Targeting critical infrastructure and productive capacity development, focusing on 
sectors such as  transportation, energy, telecommunications, agriculture, and manufacturing, 
is essential.

The success of M-Pesa in Kenya showcases how international support for innovative private 
VHFWRU� LQLWLDWLYHV�FDQ�GULYH�ĆQDQFLDO� LQFOXVLRQ�DQG�HFRQRPLF�JURZWK��/DXQFKHG�LQ������ZLWK�
initial support from the UK's Department for International Development and the Gates 
Foundation, M-Pesa has revolutionised mobile banking in Kenya and beyond.95 By 2021, 
M-Pesa had over 50 million active users across seven African countries, processing over 
15 billion transactions annually. This case illustrates how targeted international support for 
LQQRYDWLYH�SULYDWH�VHFWRU�VROXWLRQV�FDQ�KDYH�WUDQVIRUPDWLYH�HIIHFWV�RQ�ĆQDQFLDO�LQFOXVLRQ�DQG�
economic activity.

Facilitating private sector development and foreign direct investment is crucial for boosting 
productivity and economic transformation.�� Integration into global markets can be achieved 
through export promotion and international trade agreements that provide preferential 
access for products from the poorest countries. Bangladesh's garment industry development 
H[HPSOLĆHV� WKLV� DSSURDFK�� 6XSSRUWHG� E\� LQWHUQDWLRQDO� SDUWQHUV�� %DQJODGHVK� LPSOHPHQWHG�
macroeconomic reforms endorsed by the World Bank and IMF, creating a conducive 



29

environment for industry growth. The EU's ‘Everything But Arms’ initiative provided crucial 
market access, while USAID and GIZ funded programs to improve labour standards and 
productivity. The International Labour Organization (ILO) implemented the ‘Better Work 
Bangladesh’ program to enhance working conditions. As a result, Bangladesh's garment 
H[SRUWV� JUHZ� IURP� ������ PLOOLRQ� LQ� ����� WR� ������ ELOOLRQ� LQ� ������ DFFRXQWLQJ� IRU� ���� RI�
the country's total exports. This industry now employs over 4 million people, mostly women, 
showcasing how coordinated international support for private sector development can drive 
substantial economic and social progress.

$GGUHVVLQJ� FOLPDWH� FKDQJH� VKRXOG� QRW� KLQGHU� HFRQRPLF� JURZWK� LQ� GHYHORSLQJ� FRXQWULHV��
LQWHUQDWLRQDO�FOLPDWH�ĆQDQFH�VKRXOG�VXSSRUW�FOHDQ�HQHUJ\�WUDQVLWLRQV�ZLWKRXW�VWDOOLQJ�JURZWK��
,QGLD
V� UHQHZDEOH�HQHUJ\�H[SDQVLRQ�H[HPSOLĆHV� WKLV� DSSURDFK�97 With international climate 
ĆQDQFH��LQFOXGLQJ������ELOOLRQ�IURP�WKH�:RUOG�%DQN�IRU�ORZ�FDUERQ�HQHUJ\�GHYHORSPHQW�DQG�
õ��ELOOLRQ�IURP�.I:�IRU�JUHHQ�HQHUJ\�FRUULGRUV��,QGLD�KDV�VLJQLĆFDQWO\�LQFUHDVHG�LWV�UHQHZDEOH�
HQHUJ\� FDSDFLW\��7KH� FRXQWU\
V� VRODU� FDSDFLW\� JUHZ� IURP������*:� LQ�0DUFK������ WR�������
GW by October 2021, while maintaining robust economic growth. This rapid expansion of 
FOHDQ�HQHUJ\��VXSSRUWHG�E\�LQWHUQDWLRQDO�ĆQDQFH��GHPRQVWUDWHV�KRZ�GHYHORSLQJ�FRXQWULHV�FDQ�
address climate change while continuing to grow economically.

Building institutional capacity through long-term technical assistance, partnerships, and civil 
service reform is crucial for effective policy implementation. Building local research capacity 
LV� LPSHUDWLYH� IRU� FRQWH[W�VSHFLĆF� VWUDWHJLHV�� (QKDQFLQJ� VWDWLVWLFDO� FDSDFLW\� LV� HVVHQWLDO� IRU�
effective policy design and evaluation, ensuring informed decision-making through reliable 
data collection and analysis. Supporting knowledge sharing among developing countries 
through regional forums, study tours, and collaborative research initiatives is also vital.
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Embracing a growth-centric, ambitious view of development 
is not just about increasing GDP per se. It's about expanding 
KXPDQ�IUHHGRP��FDSDELOLW\��DQG�WKH�DELOLW\�WR�OHDG�IXOĆOOLQJ��
productive lives.
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Conclusion
7KH�ĆHOG�RI�GHYHORSPHQW�HFRQRPLFV�QHHGV�D�IXQGDPHQWDO�UHRULHQWDWLRQ�WRZDUGV�SULRULWLVLQJ�
economic growth as the primary driver of improving human wellbeing in developing countries. 
Empirical evidence highlights that economic growth is crucial for driving improvements across 
a wide range of indicators, including health, education, nutrition, and access to basic services. 
Variations in poverty rates are also largely explained by differences in median income or 
consumption. 

A growth-centric approach calls for a holistic understanding of development and recognising 
economic growth as the fundamental enabler of progress across multiple dimensions of human 
wellbeing. By prioritising growth, we create the resources and opportunities necessary for 
substantial improvements in living standards. This approach challenges the current emphasis 
RQ� WDUJHWHG� LQWHUYHQWLRQV� DQG� QDUURZ� GHĆQLWLRQV� RI� SRYHUW\� UHGXFWLRQ�� ZKLFK� HPHUJHG�
following the perceived failures of structural adjustment programs in the 1980s and 1990s.

Mauritius offers a compelling example of how long-term commitment to growth-oriented 
policies can transform a country's economic trajectory. When Mauritius gained independence 
LQ� ������ LW� ZDV� D� ORZ�LQFRPH� FRXQWU\� GHSHQGHQW� RQ� VXJDU� H[SRUWV�� 7KURXJK� FRQVLVWHQW�
implementation of pro-growth policies, including export-oriented manufacturing, tourism 
GHYHORSPHQW�� DQG� ODWHU�� ĆQDQFLDO� VHUYLFHV��0DXULWLXV� DFKLHYHG�XSSHU�PLGGOH�LQFRPH� VWDWXV��
,WV�*'3�SHU�FDSLWD�JUHZ�IURP������LQ������WR���������LQ�������GHPRQVWUDWLQJ�KRZ�VXVWDLQHG�
commitment to growth-oriented policies can drive economic transformation over decades.98

Recent advancements in development economics provide a more nuanced understanding 
of the development process. Moving beyond low-bar poverty lines and narrow targeted 
LQWHUYHQWLRQV��DPELWLRXV�JRDOV�EHWWHU�UHćHFW�WKH�DVSLUDWLRQV�RI�SHRSOH�LQ�GHYHORSLQJ�FRXQWULHV��
Each country must chart its own path based on its unique circumstances, focusing on 
promoting structural transformation. This involves shifting labour and resources from low-
productivity to high-productivity sectors, a process crucial for sustained economic growth 
and substantial improvements in living standards.

Technological advancements and innovation play a critical role in driving development 
progress. Policies should focus on creating innovation ecosystems and facilitating technology 
transfer to boost productivity and economic growth. Additionally, research on state capability 
and capacity emphasises the importance of implementation capacity alongside policy design, 
acknowledging the need for robust and inclusive institutions with environments conducive to 
long-term development.

Realising a growth-oriented vision requires a concerted effort from all stakeholders in the 
development community. A renewed partnership between developing countries, international 
organisations, private foundations, and the research community is essential. Developing 
countries should lead in designing and implementing growth strategies, with the international 
community providing support and resources. For policymakers and practitioners, this entails 
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prioritising policies that promote economic growth, creating an enabling environment for 
SULYDWH�VHFWRU�GHYHORSPHQW��LQYHVWLQJ�LQ�KXPDQ�FDSLWDO��DQG�HQVXULQJ�WKDW�JURZWK�EHQHĆWV�DUH�
widely shared. Success hinges on the commitment of political and economic elites to growth 
and transformation, and their ability to maintain this commitment over decades. This shift 
demands a re-evaluation of development goals, a recalibration of aid priorities, and a renewed 
commitment to building state capabilities and capacities. It challenges the development 
community to move beyond short-term interventions and engage with the complex, long-
term process of economic transformation.

This growth-centric approach does not ignore concerns about inequality or environmental 
sustainability. Rather, it recognizes that economic growth provides the resources necessary 
to address these issues effectively. Robust safeguards and well-designed policies can ensure 
that growth is inclusive and environmentally sustainable.

Embracing a growth-centric, ambitious view of development is not just about increasing 
*'3�SHU�VH��,W
V�DERXW�H[SDQGLQJ�KXPDQ�IUHHGRP��FDSDELOLW\��DQG�WKH�DELOLW\�WR�OHDG�IXOĆOOLQJ��
productive lives�WKDW�LV�UHćHFWHG�LQ�JURZWK��%\�DGRSWLQJ�WKLV�SDUDGLJP��ZH�FDQ�ZRUN�WRZDUGV�
a future where sustained improvements in human wellbeing are not just a hope but a reality 
for billions of people around the world. This approach offers the best hope for achieving 
substantial and sustainable improvements in living standards, realising the aspirations of 
people in developing countries, and fostering a more prosperous and equitable global future. 
The time for a fundamental reorientation of development economics is now.   
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